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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came for final hearing
before the Virginia Gas and Oil Board (hereafter 'Board') at 9:00 a.m.
on D:: ::10 2007 at the Southwest Virginia Higher Education Center
on the campus of Virginia Highlands Community College, Abingdon,
Virginia.

2. Appearances: Nark Swartz, Esguire, of the firm Swartz Law
Offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code %% 45.1-
361.1 et ~se ., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having ("Owner" ) or claiming ("Claimant" ) the rights to
Coalbed Methane Gas in all coal seams below the Jawbone 1, including
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepen, Pocahontas No. 8, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 1 and various
unnamed coal seams, coalbeds and rock strata associated therewith
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(hereafter "Subject Formation') in Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes "person(s)'hether referring to
individuals, corporations, partnerships, associations, companies,,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code 5% 45.1-361.19 and 45.1-361.22, to notice of the Applicationfiled herein; and (3) that the persons set forth in their Applicatioh
and Notice of Hearing are persons identified by Applicant through its
due diligence who may be Owners or Claimants of Coalbed Methane Gaainterests underlying subject Drilling Unit and that the personsidentified in Nmbibi() $-3 attached hereto are persons identified by
Applicant who may bs Owners or Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretofore agreed to lease
or sell to the Applicant and/or voluntarily pool their Gas interests,
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
Nmbfbit N. Purther, the Board has caused notice of this hearing to be
published as required by va. Code 5 45.1-361.19.B.Whereupon, the Board
hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of duB
process.

4. Amendments: Nome

5. Dismissals: Nome

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code 5 45.1-361.22, including the applicable portions of Va, Code 545.1-361.21, the Board pool all the rights, interests and estates ia
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 hereto and that of their known and unknown heirs;
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to th4
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in theSubject Di'illing Unit" ), and (2) that the Board designate CNR 4Mm)
CmsNmmp LLC as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code 6 45.1-361.21.C.3, CNK Qas ~ LLC (hereafter "Unit Operator" ) is
designated as the Unit Operator authorized to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location
depicted on the plat attached hereto as Nmhibit A, subject to the
permit provisions contained in va. Code 56 45.1-361.27 et ~ee(.; to thN
Middle Ridge I Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effective October 17, 2000; to %5 4 VAC 25-150 et ~se ., Gas and Oil,
Regulations; and to 55 4 VAC 25-160 et ~se(., Virginia Gas and Oil Board
Regulations, all as amended from time to time, and (2) all theinterests and estates in and to the Gas in Subject Drilling Unit,
including that of the Applicant and of the known and unknown personslisted on NmhB4t B-S, attached hereto and made a part hereof, andtheir known and unknown heirs, executors, administrators, devisees,trustees, assigns and successors, both immediate and remote, be and
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hereby are pooled in the Subject Formation in the Subject Drilling Unit
underlying and comprised of the Subject Lands.

Pursuant to the Middle Ridge I Field Rules, the Board has adopted
the following method for the calculation of production and rivenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

For Frac Well Gas. — Gas shall be produced frcm and allocated tn
only the $$ .74-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
$$ .74-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named in Eahibit $-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gaa
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered hi$
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option 1 - To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in Exhibit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development.
contemplated by this Order for Gas produced pursuant to the
Middle Ridge I Field Rules, including a reasonable supervision
fee, as more particularly set forth in Virginia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
Production Costs" ). Further, a Participating Operator agrees
to pay the estimate of such participating Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (45) days
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:
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Completed-for-Production Cost: $2$$ ,$47.14

Any gas owner and/or claimants named in Exhibit 8-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understood by all pez'sons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the Operator named in this Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Partioipating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu
of particfpating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit 8-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of $1.0(]
per net mineral acre owned by such person, commencing upoz(
entry of this Order and continuing annually until
cosmencemsnt of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/Sths [twelve and one
half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit

oz'roportionalshare of said production (for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid,
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses.
if anY, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from SubjeCt Drilling Unit has not theretofore czmzaenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal detezmination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in



the subject Lands, except, however, for the I/8th royalties
due hereunder.

Subject to a final legal determi.nation of ownership, the
election made under this paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Option 3 - To Share In The Well Development And Operation
As A Non-participating Person On A Carried Basis And To
Receive cbnsideration In Lieu of cash: In li.eu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Ma1bit $-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basia
(as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
subject Drilling Unit. such carried well operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Appliaant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whicheveris applicable) of such Carried Well Operator's share of the.
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and.
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and:
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph9.1 above; and thereafter, such participating person shall,
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, theelection made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
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interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to thm
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.

10. Failure to Properly Elect: In the event a person named in
Emhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deeged to have elected not to participate in tha
proposed well Devel'nd Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to acoept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have acoepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction i.n full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying subject Lands.

11. Default By Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make au
arrangement with the Unit Operator for the payment of such person'
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such, deemed election shall be tendered, paid or escrowed by',

Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drill].ng Unit in the Subject Lands covered hereby.
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Exhibit B-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person'
right, interests, and claims in and to said well, and other share in
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production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.

13. Unit Operator (or Operator): CME Gas ~ LAC shall be
and hereby is designated as Unit Operator authorised to drill and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code 55 45.1-361.27 et ~ee.; 55 4 VAC 25-150 et ~ee(., Gas and Oil
Regulations; 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regulations; the Middle Ridge I Coalbed Gas Field Order VGOB 00-1017-
0835, all as amended from time to time, and all elections reguired by
this Order shall be communicated to Unit Operator in writing at the
address shown below:

CMK gas ~~ IJC
2401 Jehm Mamh ~1vd.
Bluefield, Nl'4701
Attn'eslie X.

14. Commencement of Operations: Unit Operator shall cosasence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise.
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in ths
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are mo
unknown or unlocatable claimants within the Subject Drilling Unit
whose payments are subject to the provisions of Paragraph 16.1
and the Unit Operator has represented to the Board that there are
conflicting claimants in the Tract( ~) 1A, 1C, 1D, 1E, 1F, SA, Em,
4D emd 4M of the Subject Drilling Unit whose payments are subject
to the provisions of Paragraph 16.2 hereof. Therefore, by this
Order, the Escrow Agent named herein or any successor named by
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the Board, is zequired to establish an interest-bearing escrow
account for Tweet( ~) lA, 1C, 1$, 1$, 1F, BA, 2$, 4$ amd 4$ of the
Subject Drilling Unit (herein «Escrow Account ), and to receive
funds and account to the Board pursuant to its agreement for the
escrowed funds hereafter described in Paragraphs 16.1 and 16.2:

$aebovia Bamk, $ A
VA7515
P.O. Bem 14041

VA 24034
Atts)aticxu gmdy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be cosaningled with any funds of the Unit Operator
and, pursuant to Va. Code 5 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report fozmat approved by the Inspector, by a date which ia
no later than sixty (60) days after the last day of the
month being reported andior for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Boazd in accordance with Va. Code
5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership andlor a defect or cloud on the title, then such
cash bonus. royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code $% 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereaftez on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
heing reported and/or for whi.ch funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.
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17. Special Findings: The Board specifically and specially finds:

17.1. CMK Gas C ~ LLC, a Virginia limited liability company
is duly authorised and qualified to transact business in th'e
Commonwealth of Virginia;

17.2. CNK Gas ~ LIC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CMK Gss Compamy LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginia;

17.4 CMK Gas ~ LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
03.44$$ percent of the oil and gas interest/claims in and tg
Coalbed Methane Gas and 100.00 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore
for, develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Tasewell County,
Virginia, which Subject Lands are more particularly described
in Mshfbit A;

17.5. The estimated total production from Subject Drilling Unit
is 1$5 QCt to 550 ~. The estimated amount of reserves
from the Subject Drilling Unit is 1$5 MP to 550 ~;

17.6. Set forth in Bndnibit $-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands. who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in Bmhlbit
$-3 comprise 14.$544 percent of the oil and gas

interests/claims in and to Coalbed Methane Gas and 0.00 percent
of the coal interests/claims in and to Coalbed Methane Gas in
Subject Drilling Unit;

17.7. Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in KW$43nit B-$ hereto the opportunity to
recover or receive, without unnecessary expense, such person'
just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatest
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ultimate recovery of Coalbed Methane Qas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons in the subject consson sources of supply in the Subject
Lands. Therefore, the Board is entering an Order granting the
relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall providie
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. Appeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. 6 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of thk
date of the Board's approval of this Application, which is set forth at
Paragraph 1 above.

sr
DONE AND EXECUTED this 9/ day of by a

majority of the Virginia Qas and Oil Bo U

Chairman, Barr R. Mtp((pier

DONE AND PERFORMED thi&J day o
Order of this Board.

B.sR. wilson
Principal Executive To The Staff
Virginia Qas and Oil Board

STATB OF VIRG)NIA
COIB(TV OF WASH)NGYOb( ~ l

Ackwwledged on this ~ day of W .2008, ~y before me a notary public in
and for tbe Commtmweabh of Virynia, appmwdlSetmy R. Wampler, being duly swam dhl depese and say
that he is Chamnan of the Virgiaia Gas and Oil Board, and appeared B.IL Wilson, being duly swam did
depose and say that he is~Bxecutive to tbe Stnif of tbe Virginia Gas and Board that they
executed tbe same and wrac authorise to do so.

Diane J.Davis, N6(my
174394

My commission expires: September 30, 2009

10
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CNX Gaa Company LLC
Unit A% 131

Tract L"--
(80.74Acm Ilnlt)

Coal Cmek Coal Company Tr. 2 (227 Acre Tmct) —Coal
Reserve Coal Properass Company —AN Coal Leased
Knox Cmek Coal Company- Coal In TMsr Seem Sublessee
Cinsaa~e~ Coal Nisyrwa~r AN'laser%Is «sept Coal
CRX Oas Company LLC -CNI, Oas and CSM Leased
Retdn Hoddes- Surlme
(T«t Map 85 Panel 0)
d.78 acme 08570%

Coal Creek Coal Company Tr. 2 (227 Acm Treat) -Coal
Reserve Coal Psaryrmr~ ompeny AN Coal Leased
Kncn Creek Coal Company- Coal In TMer Seem Subleases
CRX Oas Company LLC -CSM Leased
Robin Hsddss- Swdcce and Nl —'- except Coal
CNX Ocs Company LLC-ON, Oas and COM Leased
(Tax Mcp 00 Panel 0)
27M acres 404720%

Coal Cmek Coal Company Tr. 2 (227 Aom Tmct) -Coal~~Coal Propsracs Company —AN Coal Leased
Knox Cmek Coal Company- Coal In TINer Seam Sublessee
CRX One Cmnpsny LLC- COM Leased
aay Jackson, et al -Surface and AN Minora@ except Coal
(Tax Mep 04A Panel 125)
OAO some 0.0511%

Coal Cmsk Coal Company Tr. 2 (227 Acre Tract) —Coal
Reserve Coal e-e~~ Company -AN Coal Leased
Kncn Cmek Coal Company -Coal In TINsr Seem Sutdeesee
CRX Oes Company LLC -COM Leased
C—.-=—.ayVbSbda -Sar(bee and AN Mbenh except Coal
(Tax Map 84)
d.dd acme 08072%

Coal Cmek Coal Company Tr. 2 (227 Acre Tract) -Coal
Reserve Coal Pr~~ Company AN Coal Leased
Knox Cmek Coal Company -Coal In TMsr Seem Sublessee
CHX Oas Company LLC —COM Leased
Knox Creek Coal C r

—Surdcce snd AN Mlnemls except Coal
(Tax Map 04 Parcel 120)
0.10acres 02220%

November 7, 2007
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CNX Gas Company LLC
Ultlt AN 131

Tmct L"

(OL74 Aces Volt)
Coal Cmek Coal C .~~Tr. 2 (237 Aces Tmct) —Coal
Reserve Coal Pf~~ Cacnpany Ag Coal Leased
Knax Cmak Coal Company -Coal In TWsr Seas Sr.
CNX Oas LLC -CSMS Leased
C --W cdt Vlrghh —Smfaos and Ag Mhemls except Coal
(Tax Map 04)
0$$ acres 0.0023%

Coal Memdah Mhhg Company Lhdhd Psctnsmldp, LLP Tr. 43 (377 Aom Tract) -Coal
Resene Coal PI~ Cocapany —aelow Dmlnags Coal Leased
Knox Cmsk Coal C r

- ——Ahow Dmhage Coal Leased
CIBX Oas ~.~LLC -COM Leased
Knox Creek Coal Oo c

- —.-Smface and Ag Mhersls except Coal
(Tad Map 04A Panel 04)
0.10aces 0.1702%

Coal Momdaln Mhdng Cmnpany Lhclbsd Partnership, LLP Tr. 43 (377 Acro Tract) Coal
Reserve Coal Pcoparlles Company- aehw Drahags Coal Leased
Knox Cmsk Ceal ~~-s -Ahove ~~Coal Leased
CNX ass Company LLC-COM Lmeed
Cmmnecnsesgh of Vhglnh- Surface snd Ag Mhsmls except Coal
(Tax Mep OBA)
0.10meme 0~
Coannonwssllh Coal Corpocsgon Tr. 0 ((140782 Acm Tract) -Fse
Reserve Coal rivjjewee Cocnpmry - aetow Dmlnsgs Coal Leased
Knox Creek Coal C c

- —.-Coal h TMsr and Ahove Leased
CNX Oas Cmspany, LLC-Og, Oas and CSM Leased
(Tax MsP 00 Pacesl 122A)
OAS sexes OANI1%

Conxnonwesllh Ccel Co c
-, Tr. 10 (200 Acre Tnet} —Ag lanereh

Reserve Csal Pcoperges Cmnpany - aelow C~Coal Leased
Knox Cmek Coal Cecc ~-Ccel In llgeraml Above Leased
CNX Oss Company LLC -Og, Oas and COM Leased
Rohh Hedges- Surfac»
(Tax Msp OBA Panel 122A)
BM aces 10.7202%

Commonseslth Coal Cocpomgon Tr. 10 (200 Aces Tmct) —Fee
Reserve Coal PcopeNes Company - aelow Dmhage Coal Leased
Kaea Creek COal CS c ~-COal In Tiger mnl AhOVS Leaeed
CNX Oss Company LLC-Og, Oas snd CSM Leased
(Tax Map 04A Panel 122A)
0.10acres 13.0017%

Page 2 of 3
November 7, 2007
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CNX Qao Company LLC

Urtlt AW4%
Tract emmeaaavasaAN

(00.70Aom Unk)
4C. C-—.-~Coal Corpomlon Tr. 10 900:Acre Tract) -All Mhersh

Reserw Coal Prepsrthe ~~ - below C.~Coal Leased
Knox Creek Coal Ce r

- ~-Coal InllNeraml Akcw Leased
CKX Oes Company LLC -OS, Oas and COM Leased
Uneinvini Surhce Oemer
(Tnx'MSPS0A Parcel 122A)
1.00scree 2.7230%

C—..——
~ Ceaf Cortmrallon Tr. 10 (200 Ame Tract) -Coal

Reeerw Coal Preperths Company - aeknr I3mhaSe Coal Leased
Knox Cmsk Coal Cc.r - —.-Coal In TINer and Akcw Leased
CKX Oas Lees~ter LLC CSM'Leased
C ~ of'VSShh —Surhce and AN Mlnemh exoept Coal
(Tex Map 00A)
348 acme SANA%

C ~lh Coal Corporadon Tr. 10 (200 Acre Tract) -Coal
Rceerw Ceal Preps@os~- asker l)rakmSe Coal Leased
Knox Creek Coal C—r- —-Coal In TMsr snd Neve Leasedcll Oaa c LLc —caM Leased
ltorkdk aml Smdkam Ralliey Company -Surface snd AH Mlnerah excePt Coal
(Tna Msp StA)0.10~ 0.3004%

Pa0e3of3
Kowmber 7, 2007



zirsoais
Usl af ihdeaeed OsrnereCIeknerds

(SILT4 Aors lh/S)

BBy Jeakerm

(s) BBy Jaakaan
118Frankln Ave.
RcNsnds, VA 24841

(o) Chudo Jackson
P.O. Baa 834
Raven, VA 24839

(d) RuSr Ixwey

g 12N Mrxodsin Spdn9 RoadC, NC 274$

(e) Nal Boyd
811 Spe/Sn Road
G~ ',NC 2/4N

(I) ChrlsSno Bnnm
54 Shamrook Drive~ C. NC 2y4N

0.0038 mam
1/8 af O.OS sores

0.0038 mum
1/8 af 0.03axes

0.0038 axes
1/8 of 0.03acres

O.ONB acres
1/8 af 0.03axes

0.0038 acres
1/8 at 0.03asm

0.0511%

0.0084%

(9) PIB99 Roose
2NI Quskr ISSSs Rood
Rahkpr, NC 2IWB

(h) Vaknds MsrSn
2818 SB/sums Avenue
Mumbus, OH 43229

O.ONB sores
1/8 af O.OS axes

0.0038 wren
1/8 af 0.03acres

fl) C—.—,—— .af VlrSkda

Cn 'afT
P. O. Sax 1788
Brielol, VA 242N

fl) I(nor/ Creek Cool rporaSon

ASn: PM iaedy
P.O. Bra 61S
Raven, VA 248%I

0.19mmo 0.3235%

(1) C ...afVISkos
ofT

P. O. Bca 1788
Ekhkd. VA 242N

0.9023%

P«ml of 2 11/14/200/



UasAnfwe BK I 0 2 I PG 0 4 I 9
Saanaf SIWS 87-12188887

Ust af Unleaded OwnerafC)annanfs
(58.74Acre UaN)

ff) Knerr Creek Caal rpsrsdm
Aan: Pst Leedy
P.O. Srsr 519
Reuse, VA 28889

linet~ Assam

0.10 sores 0.1702%

(1) CerNnerrrrsaNh af Mrfdnhr

;.efT.
P. O. Snc 1788
Sderd, VA 24208

0.19scree 0.3285%

ff) 0 < af Vlrgede

Ly sfT
P. O. Sea 1788
Srislal, VA 24208

7)ass~ Rfd~
fl) Nsrfok Seagram ~

Aarr. Tedd Dunn
P.O. Ssx 1517
fguellekl, WV 24701

0.18 earns

Page 2 ef 2 11/1ai2007
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Doohst NiNg $7-121$8$$7

List of~OvwrsreCINmarde Brat rerfufie eeorvne

(88.74Asrs UnB)

(1) Coal Creek Coal Company, Tr.2
P.O. Be(323
TazeweN, VA 24851

(II} Ccrmncrwrsaffh Coal C rpcrsgcn Tr.10
PO Bca 128$
Brlslcl, VA 2C!63

(1) Coal Cnrek Coal Company, Tr.2
P.O. Srrr 323
Tazsweg, VA 24851

0.0511%

(a) Sgy Jaokaon
118Franktn Ave.
loch(ands, VA 24141

(b) Carl Barmy Jackson
P.O. Soa 4N
Raven, VA 2483$

(c) Cksrde Jeokson
P.O. Bca 834
Raven, VA 2483$

0.0038 acres
1/8 of 0.03acres

0.0038 acres
1/8 of 0.03acres

0.0038 ames
1/8 of 0.03sam

0.0511%

0.0084%

(d) Rulh Leway
1208 tcunflekr Spring RoadG, NG 2746

(e) Neil Boyd
811 Spargn Road
8 ', NC 27405

(/) Chrlsgne Brown
54 Stemnxk Drive

gv ', NC 27408

(0) Peggy Roses
2N1 Quaik Ridge Road
Ralwgh, NC 27809

0.0038 acres
1/8 of 0,03 acres

0.0038 acme
1/S of 0.03acres

0.0038 acres
1/8 cf 0.03acres

0.0038 acres
1/8 cf 0.03acres

Page 1 of 4 11/18/2007



BK I 02 I %0421
Dao(rat I/OOB 97-12199997

Lht ofC==~ Owrhre(Cl~ds Bat ref(atm eaorew
(9k74 Asm thtt)

(h) Wands Marth
2319 Ntraums Ausnus
Cakrmbus OH 43229

hlamst h
Acres la tfrdt Uri

0.0033 auras 0.0054%
1/3 af 0.03acres

7)eat St(i 8/19~
coaL pBE 4

(1) Coal Creak Coal Company, Tr.2
P.O. Bau 328
TaasreN, VA 24t51

(1) Ccursrurmrss(9r af V39hh
o/T

P. O. Barr 1788
Brlehl, VA 24203

Coal Cmak Coal Campany, Tr.2
P.O. Boc323
Tatawet, VA 24951

0.1$ sores 0.3235%

(1) Knee Creak Coal Corponl'm
Asn: Pat Lssdy
P.O. Bau 519
Reran, VA 24(9$

0.1$sores 0.3235%

(1) Caal Cnek Coal Company, Tr.2
P.O. Bcu 323
Taaesel, VA 24551

0.9023%

(1) C ~ af Vlr9hh
«afT,

P. O. Bcu 1759
Basta(, VA 24203

0.9023%

Ps$s 2 a/4 11/15/2007



Ei< I 02 l 50422
Deahet grFNB 97-'I21$ 8897

Ust ef~OrwraraiCMhnanle Brat rerfufm esorew
816.74Asm Unit)

Ttast~ 9.14mum

CML FSR~
(1) Gael Mounkin Nnkrg Company

Umftsd P ~ ~, LLP.
P.O. Barr 875
Tssswall, VA 24651

0.10 acres 0.1702%

(1) Knax Creek Coal orporaSm
ABn: Pat ready
P.O. Bcs519
Raven, VA 24639

Tmst~d.19@am

0.10 acres 0.1702%

(1) Coal Mounrrtn Miring Company
lie)red Pe ersreftp, LLP.
P.O. Scs 675
Tasawel, VA 24651

0.19scree 0.3235%

{1) Crsnnronwesgh oF Virgiris
of 1',

P. O. Scs 1786
Brkrrol, VA 24203

0,19 acres O.X95%

(1) CNrsnonaeaNh Coal~Tr.10
PO Bca 1289
Brislol, VA 24203

og..a rkAB pgg tgrrgtgftgtgp

(1) Cornmonwsallh of Vkginis
parensnl of T

P. O. Sca 1786
Srisrol, VA 24203

5.6691%

Treat~ 9.16~

ft) Ccmnrcnwesrrh Coal~Tr.10
PO Scs 1269
Srrsrol, VA 24203

0.16 acme

Psgs 3 of 4 11/15r2007
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~or 0- —Orr~lCfagrrarda rfrar rargdra aaar

(ga74 Aora lfrd0

aforfagr Saam rgraadoo

ANrr Todd Drear

P.O. 0oa 1517
Suagakl, WV 24701

0.18 aoraa

INSIRNEN Ifi
RECORDHI IN T% CLERK'8 OFFICE OF

FE
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